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U S CHARGES MARYLAND MAN W TH I LLEGALLY COLLECTI NG
$270, 000 MEANT TO Al D DOMNTOMN BUSI NESSES AFTER 9/11

JAMES B. COVEY, the United States Attorney for the
Southern District of New York, announced that DAVID ZI MVER, 38, a
resident of Maryland, was arrested and charged today with theft
of government noney and wire fraud in connection with a schene to
defraud the Enpire State Devel opnent Corporation (“ESDC’) and the
U S. Departnent of Housing and Urban Devel opnent (“HUD') of
$270,000 in federal grant noney nmade avail able after the
Septenber 11, 2001, terrorist attacks to provide assistance to
certain businesses in | ower Manhattan.

According to a two-count crimnal Conplaint that was
unseal ed today, after the Septenber 11 terrorist attacks the
Worl d Trade Center Business Recovery Grant Program (the *“BRG
Progranf) was established by ESDC to provi de assistance to
certain businesses in |ower Manhattan that were adversely

i npacted by the terrorist attacks. The BRG Programis funded
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through a $375 million appropriation fromHUD. To be eligible
for relief under the BRG Program the grant recipient nust, anong
ot her things, have nmintained a business establishnent in the
Eligible Area of | ower Manhattan as of Septenber 11, 2001. The
Eligible Area under the BRG Programis defined as the portion of
Manhattan south of Fourteenth Street. Wthin the Eligible Area,
different zones are eligible for different degrees of relief
under a formula based in part on the business’ s gross revenue for
the prior year. The highest level of relief is for those
busi nesses in the Restricted Zone, the area of |ower Mnhattan
bounded by Chanbers Street, Broadway, Rector Street and the
Hudson Ri ver.

The Conpl aint all eges that on Decenber 27, 2002, the
ESDC recei ved a BRG Program grant application from DZ
I nvestnents, Inc., d/b/a Total Business Solutions (“DZ
I nvestnents”). The application |isted the business address of DZ
I nvest nents as of Septenber 11, 2001, as 40 Rector Street, Suite
1023. This address is within the Restricted Zone. The
application was signed by DAVID ZI MVER, the defendant, who anong
ot her things, certified that the “applicant business was in
operation, and owned or |eased the premses” listed in the
application, and that these “prem ses are | ocated on or south of
14th Street in Manhattan.”

The Conplaint alleges that there is in fact no Suite
1023 at 40 Rector Street, that the entire 10th floor of 40 Rector

Street is occupied by an agency of the Gty of New York, and that
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supporting docunentation submtted as part of the application
purportedly showing DZ I nvestnents to be a tenant of 40 Rector
Street is fraudul ent.

The Conpl ai nt al so charges that anong the fraudul ent
supporting docunentation submtted with DZ I nvestnents’ grant
application was what purported to be the corporation’s year 2000
S Corporation tax return. This tax return reported $3, 327,423 in
gross receipts and listed the corporation’s address as 40 Rector
Street, Suite 1023. However, the Conplaint alleges that the DZ
I nvestments’ tax return filed with the Internal Revenue Service
reflects that the corporation reported gross receipts for the
year 2000 of $0 and |ists the business address of DZ | nvestnents
as 6006 Melvern Drive, Bethesda, Maryl and.

If convicted of all of the charges in the Conplaint,

ZI MMER faces a maxi num penalty of 20 years in prison and a fine
on each count of $250,000 or twice the gain or loss reslting from
t he of fense.

M. COMEY praised the investigative efforts and
cooperation of the Enpire State Devel opnent Corporation, the
Ofice of the Inspector General for the U S. Departnent of
Housi ng and Urban Devel opnent, and the U S. Postal Inspection
Servi ce.

Assistant United States Attorney WLLI AM KOVAROFF is in



charge of the prosecution

The charges in the Conplaint are nerely acussati ons,
and the defendant is presuned to be innocent unless and until
proven guilty.
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